
Previous: 7,786.4 PSEi change: -0.58%

High: 7,787.7 Best: JFC +4.05%

Low: 7,720.5 2nd best: FGEN +3.81%

Close: 7,741.1 2nd worst: MER -4.14%

Val. traded (mn): 4,871.9 Worst: MPI -15.67%

Tenor Change Yield Tenor Change Yield

3 months +0.0050 3.1930 5 years +0.0030 4.1790

6 months +0.0030 3.3490 7 years -0.0110 4.4250

1 year -0.0120 3.4570 10 years -0.0310 4.5990

2 years +0.0200 3.7330 20 years - 5.1760

3 years +0.0180 3.8760 30 years -0.0010 5.1710

4 years +0.0120 4.0270

Previous Close Previous Close

PHP/USD 50.810 50.711 EUR/USD 1.1130 1.1130

Tenor Change Yield Tenor Change Yield

3 months -0.0154 1.5461 5 years +0.0877 1.7258

6 months +0.0026 1.5547 10 years +0.1008 1.8922

2 years +0.0449 1.6582 30 years +0.0840 2.3103

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities went up after positive news that the US and China have agreed on a Phase 1 trade deal in principle. Meanwhile, European equities also rallied on

the back of polls showing that the Conservative Party might win the general election. Both US Treasury yields and the US dollar also recovered as markets

became more confident on the US-China trade truce.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell, local fixed income yields ended mixed, and the Philippine peso slightly strengthened ahead of the Monetary Board's announcement of its

decision on policy rates.

 Local fixed income yields ended mixed ahead of the announcement of the
Monetary Board's decision to maintain policy rates. On average, yields were flat,
up 0.05 bps DoD, led by the belly of the curve which rose 0.55 bps DoD.
Meanwhile, the short-end rose 0.40 bps DoD while the long-end fell 1.07 bps
DoD.

 Local equities fell as investors remained on the sidelines ahead of the BSP's
decision on policy rates which followed the US Fed keeping its interest rates
unchanged, and as foreigner were net sellers yesterday with a net selling
position of $7.63 million. The PSEi closed at 7,741.07 (-0.58% DoD).

 The Bangko Sentral ng Pilipinas (BSP) decided to maintain the interest rate
on the BSP's overnight reverse repurchase facility at 4% on the back of a
benign inflation environment. Accordingly, interest rates on the overnight
deposit and lending facilities were kept unchanged at 3.5% and 4.5%,
respectively.

 BPI Family Savings Bank (BFSB), BPI's thrift banking arm, has been given a
PRS Aaa (corp) rating by the Philippine Rating Services Corp. (PhilRatings)
with a stable outlook for its proposed three-year shelf registration securities
program. According to PhilRatings, the rating given took into consideration the
Bank's solid brand equity, highly-experienced Board and management, sound
capitalization, close strategic link with its strong parent, and a favorable outlook
for the consumer market.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities advanced after reports that the US and China have agreed on a Phase
1 trade deal and are only waiting for Trump's approval. US negotiators offered to
cut existing tariffs on Chinese goods by as much as 50% and suspend the
additional tariffs set on December 15. The DJIA closed at 28,132.05 (+0.79% DoD)
and the S&P 500 ended at 3,168.57 (+0.86% DoD).

 Asian equities similarly went up on positive news that the US and China reached a
Phase 1 trade deal in principle. The MSCI APxJ closed at 534.49 (+1.03% DoD).

 European equities rose following polls projecting that Boris Johnson's
Conservative party is set to win the general election. The positive developments on
the US-China trade front also lifted sentiment. The MSCI Europe closed at 136.88
(+0.32% DoD).

 US Treasury yields recovered as markets became more optimistic on the back of
positive trade deal developments, as announced by US President Donald Trump.
On average, yields closed at 1.5547 (+5.08 bps DoD), with the 10Y ending at
1.8922% (+10.08 bps DoD) and the 2Y closing at 1.6582% (+4.49 bps DoD).

 The US Dollar strengthened amidst the positive developments on the US-China
trade deal. The DXY index closed at 97.3970 (+0.33%).

 The Philippine peso rebounded slightly, ahead of the Monetary Board's
announcement of its decision on policy rates. The USD/PHP pair finished at
50.711 (-0.19%).


